





Area: 8,514,000 Km? (5th largest)

Population: 196.7 million (5th biggest population)
GDP: US$ 2.493 trillion (6th biggest economy)
Per Capita Income: US$ 12,916.00

2011 exports: US$256 billion

2011 imports: US$226 billion




Brazil's continental dimensions gather different biomes, protected by national
legislation.

Agriculture and livestock areas make up around 30% of Brazil's territory,
mainly concentrated in the southern and central regions of the country.




Agricultural production started primarily in the southern region and, later on,
expanded to other areas towards the middle-west of the country.

High levels of productivity as a result of investments in tropical technology
allow coexistence of expansion of food and energy production, along with
environmental protection.

2000 MATOPIBA*

s

* Reffers to the brazilian states of Maranhdo,
Tocantins, Piaui and Bahia (newest
agricultural frontier in Brazil).
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Brazilian agribusiness tfrade balance evolution shows a 12-year surplus
increasing trend (2000 to 2011).
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Source: Ministry of Development, Industry and Foreign Trade - 2011
Elaboration: Ministry of Agriculture, Livestock and Food Supply




The positive results of the Brazilian tfrade balance rely on agriculture. Solid
institutional framework and resilient economy mitigate risk of agribusiness

commodities exports setback.
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Grains

Production

If Brazil had maintained the
same technology used in 1960,
it woulld be necessary to occupy
more|than 145 million hectares
of land

1960 2010

Inhabitants

i 70 190,7

Gra|n Production
(million |tons) 1 7’2 1 50,8

Area
(million hectares) 22 47,5

Productivity
(kilos pgr hectare) 783 3 ] 1 73
1 = 10|million inhabitants 1 =10 million tons 1 = 300 kilos per hectare
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Cattle If Brazil had maintained the
same technology used in
1960, it would have to direct
more than 259 million
hectares of land to pasture

1960 2010

Herg

(million |heads of cattle) 58

P re ar

(milali.itgctaeresa). ea 1 22’3 1 70

Productivity 0,47 1.2
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1 =10 million inhabitants 1 =10 million inhabitants 1 =300 kilos per hectare




Brazil plays a leading role as a global supplier of agribusiness products.

Diversified product range ensures food security for the world.

2011 ranking: Brazilian Production and Exports

Products Numbe.r of .E.xpor’rs in
Countries Billion Dollars

Sugar 1 1 125 14,9
Coffee 1 1 134 8.7
Orange Juice 1 1 68 2,4
Soybean Grain 2 1 43 16,3
Beef 2 2 140 5,3
Chicken 2 1 145 7,5
Soybean Ol 4 2 65 2,1

Soybean Meal 4 2 55 5,7
Corn 3 4 48 2,6
Pork 4 3 74 1.4

Sources: USDA, Ministry of Agriculture




Brazilian agricultural production has been reaching successive records in
gross value. Worldwide leading products such as beef, soybean, sugar,
broiler and coffee account for the majority of the production value.

Major Agricultural Products in Brazil
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The maijority of the Brazilian agricultural production aims the Brazilian market.
Domestic demand ensures crifical mass for market predictability, enabling
expansion planning.

2011 Domestic Consumption and Exports
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TOP PRODUCTS HIGHLIGHTS







Increase in grain production over the last 20 years has been a result of high
levels of productivity.

Grain volume has more than doubled in the period, while the harvested area
has grown less than 30%. Productivity in the areaq, therefore, doubled.
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Grain crops’ increasing productivity allows supply of domestic market while
Brazil stands out as a big exporter of soybean, corn and cotton.

Main Grains 2011/12

Area

— %Grain
Product (1.000 ha) Crop Areas 1.000 Tons
Soybean 25.037,5 49% 66.365,8
Beans 3.402,2 29719
Wheat 2.166,2 5.788,6

Source: National Company of Food Supply - CONAB - 2011, estimate




Soybean is the major agricultural crop in Brazil. Its production increase has
been a result of high levels of productivity. Over the last 20 years, soybean
volume has increased steadily in the country, filing up domestic
consumption and enabling Brazil's leverage to the world top exporter.
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Although China and the European union were the destinations for 70% of

soybean and its products’ exports in 2011, dozens of other markets also

imported from Brazil, since these products compound both animal and
human diets.
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Double Cropping
Corn after Soybean




The increasing production of corn from double cropping, planted after the
soybean summer crop, reduces fixed costs, boosts the growth of the meat

industry in Brazil and, at the same time, allows Brazil to become a relevant

exporter both in grain and meats. In 2011/12, 2nd harvest was 14,7% largest

than the main harvest.
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Corn Exports
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The combined expansion of the meat production and industrialization in
Brazil leveraged the country to the #1 position in exports worldwide, while
keeping up with the domestic market, which presents a high and growing
per capita consumption (more than 100kg/inhabitant/year).

Meat Production Evolution

Chicken: +273%

Beef: +74 %

2 Pork: +148%

1994199519961997 1998 199920002001 20022003 2004 20052006 2007 2008 2009 2010201 1
— Beef — Chicken — Pork

Million tons

Source: National Company of Food Supply - CONAB - 2011




Brazil is the worldwide leading supplier of beef. Brazilian beef is recognized as
green beef, once cattle is raised free, in vast pastures. Vegetal feeding avoids
harmful illnesses to human beings, such as the Mad Cow Disease.

Beef Products Exports
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Brazilian chicken is present in the meals of consumers of most markets in the
world. The integration of the productive chain, from egg to tailored cuts,
make the Brazilian chicken products competitive and adaptable to each
and every market niche. Brazil is the biggest world exporter of poultry meat.

Chicken Products Exports
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The Brazilian integrated pork productive system results in high quality goods,
according to the world’s most rigid standards.

Pork Products Exports
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Sugarcane can be fransformed in sugar and ethanol, besides other sub-
products, such as fertilizer and electricity (from bagasse). In Brazil, production
of food, fuel and energy can increase substantially, coexisting with all other
food crops and environmental preservation.
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There is a biannual cycle in the production of coffee, which explains the
yearly instability. Brazilian coffee output is growing while maintaining a stable
areq.

Coffee Production and Area
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